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Synopsis 

This pouch relates the operational developments in the ^ 'case 
to date, is reported in BltLR 16J9 this developmental operation hSs 
reached a critical point which forces us to make basic decipinno-cm the 
amount and type of build-up information which we can allow Q, Jto pens- 
itol^helEGIS. Comments and guidance are requested. 



1. 8 April 1957 Sleeting with C ^ 

-❖❖On 8 -April (CT -1 'call ed his : BOB agent' number '• announcing his ^ 

❖arrival in West Berlin late the previous night. He had intended to call ’ 
if immediately upon his arrival but couldn't conveniently find a private 
/ phone booth and therefore went to his East German girlfriend's f Inge) 
j apartment to spend the night. Inasmuch as we had expected > T_ Ito 
| arrive circa 12 April 1957, he was a3ked why he had arrived sooner than 
expected and he explained that the EGIS contact had made a mistake when 7 
setting the date and he actually mean* the week beginning- 8 Jn*-n 1Qs; X« 
r 1 was introduced tofl las (T^ JandL _]• 

as 3». This meeting 0 constituted the turn-over of 

”\to these officers by \[_ 3 who had handled the case 

to dale. Q 3*as inform *d~ that he should make his headquarters in 
if; West Berlin on each of his v~ips to meet with the EGIS, not only because 
§1 it makes for better. commo with us, but that it will look better to one 
ri and all -and have a genuine ring if Jje Insists to the BCI8 that he hava 
/i bis hotel in West Berlin.-:/ We, askedj^ 3 ** &he*told*FE!KBR about his ^v' 
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German girlfriend, Inge , and when he had replied in the negative, w©"’’ 'A 
^suggested that it would be a good idea not to attempt to ocnceal this % 

relationship should PETES ever ask about it* This particular trip of j 
_^to neet with the EGIS waa for the purpose of hia receiving training! 
;|jln micro-photography and for further detailed discussion^ on his explore * 4 
;||tory trip to Spain on behalf of the EGIS. In addition, L. jhad sod© $| 

II normal business to attend to to oover hia Berlin trip in that he vas 
^seeking all available information on spinning machine automation* Also, W: 
•||j through a load given to him by DIEBENKOBB in Brussels, f JP laimod to 
jg investigate a transaction in industrial diamonds with an individual in Mf 
Hf Diaoptik* m 

m ' jffl 

|f r 2* Subject was shown two rather poor photographs of General LINKS fg- 
|lby(J 3 tut h ® gave no sign of recognition when he looked at them || 

|g the first time* He was then asked if the pictures showed any resemblance! 
||to any of the individuals whom he had met from the EGIS, and/" job- 
•.'.^served that when covering the top of the photo down to the eyebrows, the ;; 
jAbottom part of the faoe could slightly resemble "The General" but that 
if it was not identical* 'M 
il A 

itfj 3* Inasmuch as there was very little substantive information to 
; |discu 88 prior to his meeting with the EGIS, the Length of this instant ’ 01 
if meeting with £ J] was kept to a minimum and arrangements were made 
gjfor Jto call his BOB agent number when he was sure what the EGIS jffi 
;fhad in mind for him. Arrangements were also made for a future meeting If;] 
i with (j ~^nd/oi(J Jin Duesseldorf, 1200 hours in front of the Hotel K- 
iGermania with appropriate alternate meetings on any day which would be ;j£ 
^arranged telephonically prior to his departure from Berlin to Brussels. % 

A / Comment* It is felt that LOB case officer meetings with £ Jin Berlin 
:Jare too risky and it is relatively easy for[~ J to come to Duesseldorf A 
or any other Nest German city for planned meetings with the case officers* 
An agreenent was made withf Jto reimburse him hia . travel and living || 

/ expenses within reason on those * rips which he makes at our direction f'-J 
Jirhlch are not incidental to hi 3 _.trip 3 .Jio Berlin on behalf of the EGIS. ) Is 



4* 19 April 1957 Meeting withC l 

.cv.-. -"a . As schedul ed ^ was met in Dues s eldorf ahd^debriefed 

in detail on his 9» 10, 11 April 1957 meetings with the EGIS in East 
Berlin* l 1 



7 b. Following our meeting with him on 8 April 1957 in West i 

j Berlin* he went to East Berlin where ha spent the night once again 
\ with his girlfriend* On the night of $ April, T“ \ used his EGIS 77 

V.' agent phone number to contact PETEH who arranged to meet him at 
1100 hours in the safe-apartment located at Berlin 0 55, Chodowieokistr. f 
12* At this meeting f informed by PETER that hia mioro-dot 
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training was to be postponed. PETER ncv.tioned that they were in the > 

process of arranging a communications system forL 3 wherein he could ji 
make contact wit; either a Russian or Czechoslovakian military attache 
in Brussels. An. --Serial which ([_ Jh&d to transmit to East Berlin 
could then be ©a** .Lou by diplomatic pouoh and the micro-dot system, 
as previously proposed, was not necessary at this tine- T " addition, 

PETER stated that the EG IS was not willing to advanoe (_ 3 the large 
sum of noney which would be needed for his trip to Spain and for 0j 

finanolng the organization of an espionage network in that country 
as previously discussed* PETER explained that the ECI3 had been 3 

cheated by other persons in l(2 3 situation who had been given large Sj 

suns of noney and then disappeared? However, the EGIS was still inter- :I| 
ested in this network in Spain with (Q 3 as organizer and "The General ** rj 

would later have a definite proposal to make through PETER as to how gf 

this oould best be effected* j__ 3 then showed PETER an advertising 3 

brochure on a new flame thrower being produced by a Swiss firm* PETER ||! 
showed a definite interest and asked if he could keep it for the time 
being* [2 3 "then asked PETER if it would be permissible for him to 

reside in a ’.Vest Berlin hotel on his trips to Berlin, giving as his :| 

reason for this request his personal security, and PETER stated that 
he had no objection to this* However, Q 3 agreed to spend the night j 
of 9 April at the safe-apartnent and met with PETER again there at ;l 

1500 hours on 10 April* (Comment* The advertising b roc hure on the 
Swiss flame thrower was obtained by ^ 3 from Walter*%£CK, residing r|j 

at Karlsruhe, Bachstr* 7» a 48-year old German enfrtneer <*p »<».•> ai igi 

in cotts-fcruft'Hrtn of rockets. HECK is an employee of'Dinex , a weapons';! 
afc ^Tirm whi ch plans to obtain a. license for the production of this "name ! 
thrower for sale to the Bundeswehr* (3 3 had failed to mention that 3 

this brochure wa3 in his possession during the 8 April meeting with : v\ 

the BOB case officers, but inasmuch as it is overt information to the 3 

West, he probably did not consider it important at the time*) ; ,‘t 

c* PETER arrived at the safe-apartment at 1500 hours on 3 

10 April and spelled out to (£ 3 the "General’s" proposition in regard 
to the method by which 3 could obtain the necessary capital to 31 

finance his future espionage activity on behalf of the EGIS* Simply ' 

stated, the 'General" proposed that the EGIS was willing to purchase I 

certain types of overt information from Subject which he could get at ; Ti/ 
no great expense to himself* For example, PETER stated that the flame 
thrower brochure was extremely interesting to them and that they were 
willing to pay 500 BLW for it. This payment was, of course, in addition ; 
to the 550 VIui 7 that PETER normally paidQ 3 to cover his expenses for 
his trips to Berlin. PETER then proceeded to outline the follov/ing 
missions, the fulfillment of which would allow Q 3 to huild up a 
substantial amount of capital. 

1) Advertising brochures, plans, spare part manuals, 

etc., of all light weapons produced in the West; 
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2) A ray handbooks and manuals on the improvement of 
light , middle and heavy weapons} 

3) List of residents, divisions, wings, fleets, etc*, 
of every NATO oountry; 

4) Plans, photogruphs, performance, technical failures 
of Western aircraft, tanks, artillery, ships, sub- 
marines, eto«| 

5) Movements of military units in the West, for instance, 
movements of the French units from Germany to North 
Africa; 

6) Attitude of the French Army toward SFEIDSL; 

?) Antagonisms existing between the French, the British 
on one hand, and the US Army on the other; 

6) Information on male and female office workers with 
access to military secrets in every NATO Ministry of 
Defense (Subject should make an attempt to contact 
such people); 

9) Weaknesses of character of high ranking functionaries 
or officers in NATO countries (gambling, indebtness, 
women, homosexuals); 

10) Left-wingers in these organizations; 

11) Transport from the US to Europe of troops and equipment; 

12) The supply of atonic weapons from the US to NATO; 

13) Location of armed forces, rocket units, atomic artillery, 
etc. in Europe; 

14) Geographical staff maps of the NATO, countries; 

15) Handbooks outlining the offensive and defensive tactics 
of military unit leaders of the NATO forces; 

16) Security measures for civil populations in war time; 

17) Food reserves in NATO countries; 

18) Civil and army gas reserves in NATO countries; 

19) Public opinion in the NATO countries regarding German 
rearmament, US Army , approach of war (weakness that 
could b® exploited); 
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20} Signs of offensive plans of the US against Russia; 

2i) Infornation received by HATO concerning the following*^ 

a) Politicel situation behind the Iron Curtain; 

b) Military oituetion of same; 

c) Weapons production of some; 

d) Economic situation of same; 

e) Chances of civilian uprisings; :| 

f) Public opinion behind the Iron Curtain; j| 

g) Status on armament of the People's Republics; 

h) Signs of numerical superiority in the Armed 
Forces of the Communist countries; 

22} Reorganization of the forces within NATO; H 



23) Changes in the ITATO headquarters structure; 

24) Plans or sketches of all 2TAT0 installations; 




25) Security measures at NATO installations which can g 

be observed. . . j . 

jit*.'*** e C I'O 

(Comment* The above listed EEI's were taken from ~{ i report on his 

last three meetings with PETER and he admits that ne made this list up | 

himself out of general conversations with PETER. In other words , PETER 
did not givep* _3&s detailed a briefing as might anaear from the above 
list and there is of course the possibility that C- J has embroidered 
bis report somewhat.) ! 



i 



d. In general conversation, Jclaims. that PETER commented 

that an Egyptian military commission toured the DDR at tb« end of March. 

This commission was headed by a certain Dr. MAHMOUD. (£ _J points out V.Vf. 
that this is probably a first name. However, PETER did hot give him 1 

any further identifying data.) This commission allegedly inspected DDR !.;|j 
air and naval and aviation bases, was received by STOPH and ilARON and 
wa3 guided on the tour by Arthur PIECIC. According to PETER, the 
Egyptians requested submarine specialists and were especially interested '|f 
in captains for "U- boats. However, the T>DR did not awwoo to supply ; f 

these specialists. (Comment* It was pointed out to C_ __J that in this #/ 
particular instance PETER was providing iQ 3 with infornation without 
any app ar ent reason. Subject was unable to give any concise explanation 
for •ghy PETER wanted to tell him about this Egyptian commission but , ;/ 
3said it was possibly due to the fact that C- ^ was in oontact 
with (Colono^ilAGGER, the Egyptian military attache at Mad rid* PETER • 
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f 1 had discussed this oontact withC 3 * n relationship to[l 3 
contact with SKCR2EXI, who was the person responsible for 3 | 

meeting Colonel DAGGER* In addition, d_ 3 olaios that PETER is aware 
that ho is in touch with /General^HAFFAR, First Egyptian K ill&nsy 
Att acks in Brussels . C 3 claims that it is possible PETER thought 
3 yuoulrt be able to influenoe General GlIAFFAR and to bring about 
a more complete recognition of the DDR by Egypt* (The foregoing 
information on 2IAKU0UD was reported by cable in 3RLK 1127*) 

e* C_ 1 cl aims he told PETER he would think over the 
"General's" proposals and they arranged to meet again at 1600 hours, 

11 April at the S-2ahnhof Friedrichstrasse* 

f* At the meeting 11 April ^)told PETER he agreed with 
the "Grneral's" proposal 8 and that he would do all Ue r\ could to get the 
information PETER requested* PETER instructed^ ^Hto begin the 
collection of the requested information and when ■(£ 3 had enough to 

justify a trip to Berlin, he should write to his East Berlin cover 

C ddr^s3 and sign the letter "JOHAUR" • In the text of this letter if 
(mantions that he has purchased books, it will mean to PETER 
that c£ 3has a large quantity of weapons brochures, etc., or more 
«■** logs overt information* However, if in the text of the letter 
C- -3 mentions that he has purchased some "stamps", this will indicate 
to PETER thatQ 3 has managed to^obtain rather sensitive information 
which he wants to transmit to Berlin. If PETER writes a return letter* 
it will indicate that (£_ 3 should come to a meeting in Berlin* f 

wa3 paid the 500 D1T.7 for tHe brochure and 350 DLT.7 to cover his travel 
expenses by PETER. ^ 

g. 3s P ent the night of 11 April in East 3erlin with his 

girlfriend and returned to his home on 12 April. 

h* " p ointed out to us that he had little chance of 

collecting a large number of weapon brochures or handbooks on the 
employment of these weapons. He stated it would be possible for him - 
to pick up three or four such brochures on various specific pretenses; 
however, this would not get him very far in raising the amount of 
capital required to finance his EGIS activities. Without coming 
directly to the pointP^ 3? resen '* ;e<i his case in such a way as to try 
to place us in the position of providing him with build-up material 
for the EGIS. 3 /as instructed to go ahead and try to collect as 

f ’^h-of the mere overt type of information requested by PETER as possible. 
-J said he believed he would have done all he could within three weeks. 
_Jwas cautionod that he must place himself in the position of really 
■being an EGIS agent while collecting these brochures and information in 
order to keep from being detected and arrested* 

i. (3 ^arranged to meet v/ithC 3gain at 

approximately 1030 on 13 tlay 1^57 in Duesseldorf for the purpose of 
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’’ debriefing T _3©n ell information ha would bo able to collect Forking 
the forego!) 

[_ Jwould colleot so that this material could be studied prior to 



tmdftv the foregoing SSI's and to review whatever handbooks and brochures 
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T J} 3 n ® x * nooting with the EGIS- /Comment t The case offices 
©T the opinion at that time that [' would not be able to get 
information to enable him to finance IT large scalo espionage nel 

3ob um 



officers were 
enough 
network* 

However, (_ _\was instructed by the BOB oase officers to do the best 
possible lob under the oircumstanoes and attempt to convince PETES 
at his next meeting with him that he needs finanoial support from 
the SO 13 to oarry out any large scale activity.) 

j. At this 19 April meeting with C_J he submitted to the 
BOB oase officers reports written by him on his three meetings with 
PETES. These reports were inadequate and are not forwarded with this 
pouch inasmuch as all information contained in them is included above* 
(1 3 also was instructed not to write any further reports prior to 

our meetings with him unless specifically told to do so. 

— \sind BOB Case Officer 
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5. 1 3 Hay 1957 Sleeting Between 
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3^^-u-3.un::_a. Cn 13 Hay 1957 at approximately 1100 hour s C net with 

f~ by pre-arrangement to report his progress as an 

gj SO IS espionage agent. 

I *o. Following i\~ ^ last meeting with BOB case officers on 

j 1? April, <J~" /^deported 'Duesseldorf via Sabena Airline 0 •» / ± 1900 hours, 

20 April ancT returned to Brussels. 7/e had instructed^ =i to attempt 

;|i tc gather cautiouoly any information pertaining to the previously re- 
ported missions which the EGIS had assigned to him. Therefore, upon 
! \ 3 return to Brussels he 7/rote to tv/o German weapon plants re- 

: questing that they send him advertising pamphlets and handbooks. 

C 3 covered these requests by stating that he is attempting to work 
1 up a deal involvingrjthe sa^e of heavy ana light weapons to the Indo- 
nesian Government, d {requests were sent to the following firms: 



■ i 
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I. 



Export firma Gerhardt Feuerstein 
^Kari axuSe 
llann heimerstr. 30 
telephone: 21361 



'^DBIEX A.G. ' UG&Zri 

Karlsruhe 

Bachatr. 7 

Director: Walter HECK 

!^elephone: 51269 

According to C -3 ^oth_ of the above firms are currentlylproducing 
flame throwers, auto m atic weapons, eto., for the Bundeswehr. Until 
about four weeks ago DJUEX was doing research and a certain amount of 
production in Spain and Switzerland* These operations were carried on 
in foreign countries bocause it was illegal in Germany. Q" 3claims 
that DE.IEX and HECK received money and moral support from a Colonel in 
the Swiss intelligence service. CAGA1I believes that this Colonel's 
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naat ia^SCiiAVmSBERG sad has bee:; told by E2CK that SCia'JI'TSSBSBO 
a share of the fin;. Neither of the above fires had answered 
^laquost as of the day he left Brussels but he believes they 
send a few brochures to his which will partially satisfy his 
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£G2S assignment. fyL 

o* At thiVmeotiiwr with Sioperly, Q _J3 reported) hi.. cultiva-' 
tion of Identity 1/ The baalo information onr *1 contact with 
Identity 1 is contained in the C report forwarded as Attachment 
A-l under separate cover* 7/e will Hriolude here only those iter; 
concerning this relationship which were either left out of theY^___^J 
report or which showed discrepancies in what Q 3 re ? 0r ^ e ^ to Sipperly 
on luay 1957 and what he wrote in hi3 report delivered to BOB case < 
officers on 26 Itajr 1957 ss follow. 

1) L Jfirst mot Identity 1 approximately ’five months 
ago when he went to Ter dun to make arrangements to roll fresh Belgian 
vegetables to the US Armv there. Because he had nor contact to the 
US Amy in Verdun, Q . "Vsked the owner of a small hotel where he 
stayed advice on how to make contact with the appropriate American 
supply officer at Verdun headquarters. The hotjfl owner informed 
£ Othat lie was personally acquainted with Identity 1 and advise* 

r Jto contact Identity 1, who could introduce him to the appropriate 

officers, f* ^}went to Identity l’s officer where he was first re- 
ceived by identity l*a deputy, Identity 2» (it is noted that C J 

reported Identity 2’s last name toQ However, F Hdid not 

include this name in his written report ana when asked abou. this 
point by BOB case officers on 26 Hay, he stated that he could not . ^ } 

remember Identity 2's name.) Identity 1 was unable to do much for l.r'" 

^regarding the fresh vegetables, but showed a great interest in ^ 
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claim that hi3 Belgian firm could supply 6000 house trailers'!, 
tteUS Army within six months. Identity 1 complained about the ’ 
poor housing situation in Verdun and stated that many a career officer 
was thinking about resigning because of this situation. Identity 1 
and ^became quite friendly during tills original meeting an* ^AGAH 

confi*ed in Identity 1 the background of his collaboration with the 
Germans during the war and the subsequent difficulties which he suffered 
in Belgium. As a result of this meeting Identity 1 and family visited 
C Zlin Brussels on 22 through 24 April 1957 ancQ 3 what he 
could to show them a good time. As a result of Identity l's visit to 
Brussels, f land wife accented an invitation to nay a return visit 
in Verdun* -1 \ 

2 -vlreported to]T he had been a guest 

observer of an emergency drill at yardun headauarters on 4 Hay 1957. 
However, during our 28 Hay 1957 meeting witif Ihe stated that he 

had not actively observed this drill which took place very early in 
the morning, but that Identity 1 had told him about it later in th® 
morning at breakfast. 

' $£€P~t 
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d. Cnee again Q -^brought up tho question of our providing 
him with evert weapon brochures for passing tc his EGI3 case officer. 
Sipperly pointed out that xe would not supply theso items, explaining 
that we would be placing him at a disadvantage vis-a-vis the EGIS by 
forcing him to lie constantly about where he hud obtained then. In 
this connection f” 3 C J if be bad ever lied j;o tho EG IS 

on any points which thoy could possibly check out. C LJ stated that 
ho had told the EGIS that he knewfGeneraH^KOACJES, r etired Spa nish 
array officer who had been on the Soani oh/ General Staff s (£ 3 had 

given 'Thi^r*rnn5§""'t o~th a SGIS with the implication that General RCACG2S 
sight be of use to then. As a natter of fact C —l had net B0ACG23 
through SECBZESI but that. BfapGES was out of the question as far as 
the EGIS ia concerned. C Jjhad also told the EGIS that his good 
Spanish friend, Graziano^AHTELL L. had excellent contacts at American 
airfields in Spain and could be hadfBv a price. Actually per td- -U 
CAK7ELLI ia a small-tim i_crcok_with_no J connection to anyone except the 
Spaoiah oplice Xoj/ whom he works as an informant. C J informed 

CP IH that these lies didn't appear to be critical but that he should 
ovoid all lies and exaggerations with the EGIS in the future. 

e. CL 3 ' then ahowedC ~^two other pictures of General 

LlhXE which Q J^h&d supplied. 1 first commented that there was 

a resemblance octween the person in the pictures and the person who was 
introduced to him as a general in th^EGIS. However, after studying 
the pictures for a few minutes, ^stated that he was positive the 

two wore not identical. u " 

f. In order to ~htain a better picture of (L- H circle of 

business acquaintances, £2 0 asked ^ ^to give him a list of all 

firms and individuals known by jT Oto oe involved in East-West trade, 
particularly those which may have intelligence connections. Attachment 
B is a list of these firms and individuals provided by(^ Rafter many 
references to hi3 pocket notebook. Ihe 3C3 case officers plan to de— 
briefr" Tin detail on this information at later meetings with C 3 
when -time nermits. ~ Vy " 



g. while looking through his looseleaf-type notebook for the 
information given in Attachment / ^commented that a page was 

missing, ind i r»«twn tfrn t f -i t was the page upon whlcn ne‘T5ir*Vrx~c'cdfl fcke 
addr ess 61 ! nls/EGIS letter drop. If” [ stated, that he had first 
noticed this page~was missing dlTring his visit to Identity 1 for he 
had decided that he would send the EGIS a postcard from Verdun in order 
to let them know that he was 7/orking in that area. When he looked_in 
his notebook to make sure of the address he determined that the page 
was missing. C -^pointed out that he had not looked for this address 
since his last visit to Berlin 9» 10, 11 April 1957. During that visit 
ha had once left his notebook in tho EGIS safe-apartment and believes 
that tho possibility exists that PST32 went through the book and removed 
tfci 3 page without telling him. \_ _Jalso reported that he left his 
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# no tebook in his ho tel rooa ir. Buesoeldorf when lie case to meet the 
< BC2 case officers on 19 April. Ho also stated that his wif<>, •thinking 
that the address was that of a girlfriend, nay have recoved it. d HJ 
confronted his sife with this accusation and although aha admitted 
having gone through hi 3 notebook looking for addresses of his girl- 
friends. she categorically denied having removed a page# £ _3 

pointed out tod Ptfcat thore could be no reaoon for PETES to have 
recoved the page inasmuch as PETER had nc objections to^d 31 ^ 

writinr the address in tho notebook in the first place <»'_>' -j 

&ske'j[_ 3\if the SGIS had answered his postcard and J stated they 
had written a letter to his hone address stating that they were inter- 
ested in "stamps and books" and were looking forward to his next visit 
to Berlin, d 3 stated he had destroyed thie letter immediately for 
security reasons • 

C.. J informed C~~ s^that because/of his progress in 

fulfilling his SGIS mission he should plan to arrange to meet with the 
SGIS fairly soon in East Berlin. Inasmuch as d -J opined that he was 
to bring written reports prepared in advance to /his EGI S w ®*tings (and 
apparently this had not be*in made absolutely cyear to td~3Jby the 
SGIS) P 3 instructed d 31 to prepare a dj ) taile d report of his 
ccntaciand development of Identity 1 and bridg it “to his next meeting 
with the 303 case officers which was set for 2Q Kay in Hamburg. 

i. c~ reimbursedC, ,_Jfox- -Uiis instant trip from 

Brussels to Duesseldorf and return and P _jbrought up the matter 
of a holding accour.^ for him which had been previously discussed 
with him by d -i Discussion of this holding account question 

was held over for the 28 Hay meeting with^ ll 

j. d 3J and d- -3 finished their discussions at 1100 §j 

hours on 14 liay 1957. At 1600 hours that seme day d _Jwent to . ;« 

the hotel where {" 3 had bold him he was staying because he wanted 

to make clear to "him the alternate meeting arrangements for the next 
meeting in Hamburg. The hotel clerk informedd 3 that no one 
by that name was registered at the hotel. However, when they checked 
the registration book 3 noticed that d, ^7had registered at 

this hotel on 13 Hay a^ - being accompanied by his wife but that he had 
already checked out. d 3} had not mentioned during his meetings 
with p jQthat be had brought his wife to Duecseldorf. It is 
possible that r“ was staying at this hotel with a soman other than jf 
his wife but in any case it would be interesting to Inow whether or 
not d 3] female friend was aware of what he was doing during most 
cf Ms stay in Duesseldorf inasmuch as 3 spent the whole day ; 

:on Ip Hay with d 33 up until midnight. . 



•-VM 
'} : .» 

: : 33l 



28 Hay Heating wlthC Tl 



' -i' ft . ~P .^3 was met at 1230 hours on 20 Hay in the lobby of the 

Motel Vier Jahrsszeiten in Hamburg as pre-arranged. Ha was taken to 
another hotel for debriefing by the 303 case officers. 



... 1 . __ 
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b. 



C =i 



Written Report 



,:W 



V.r 

f 

vsi 



■'Si 



1 



r ^brought with him hii^l4-page report in the German 

language which lie had prepared for the DOB c&3e officers co the report 
he would normally pass to the KGIS^on his relationship with Identity 1 
and the substantive inforaatioiyKe had elicited through this relation- 
ship* Copies of this roport i/o forwardod undor separate cover for 
CCS and EE as Attachment A-l . fhe information contained in this report 
on the J7th Highway Transport Command was taken from the ca Ajiril _fl, 

1957 issue of the "Stars and Stripes." Identity 1 had giver^J 
several April editions of the "Stars and Stripes" pointing out to him 
that there would be much of interest in there for him inasmuch as £. ”] 
showed a normal amount of interest in things American. The section 
of Q J report containing the listing of ttye military police and 
air police units in Trance was copied by(^ ^Jfron a USAEEDH publica- 
tion entitled "The Driver's Handbook" (see Attachment C for further 
description) which j* _3 received from Identity 1. The section in 

^report on the "Paris Military" Exchange (pages 9 and 10) was 
obtained by (__ 3fron another April edition of the "Stars ana Stripes." 
The background information on Identity 1 was obtained by Q 1 through 
careful elicitation during his meetings with Identity 1 in Brussels 
and Verdun. Also forwarded as Attachment A-2 is a one-pa —upple- 
mentary report on j^, _J relationship with Identity 3. C._--^Jwrote 
this report in Hamburg on 28 l!ay 1957 at the suggestion of BOB case J 
officers inasmuch as he had not included this information in his 
original report. 

c. HAT 6 Renort 



VSiif 



L 3 : 




i reported . tc the case officers that he was presently : N. 
-in po ss e s si on of a photo-copy of a French language version of a EATO 
report entitled* "Report on the Fifth Reunion of the Group of Experts 
for the Manufacture of Steel Artillery Shells, Y/hich Took Place in 
the United States from 12 - 30 October 1952." The reoort is classified 
RATO Confidential with the number PL/EX/l4/ll/l2Al. O alleged that 

this report was approximately tw« inches thick and that he was therefore 
unable to bring it with him to the instant meeting for review by the 
case officers. T "^stated th" 4 - he had received this copy on loan on 
2f> May 1957 from identity 4. C. -Jhad told Identity 4 that he knew 
of an engineer interested in building a new arms ij.ant in Italy. Iden- 
tity 4, an old acquaintance of (_ J, loaned Q_ Jftpor^ so thfr^ ^ ^ 

Q -Dcould utilize it if necessary. According to L. 'J, Idemtxx^' A* 3 *^ D 
has been in possession of this report since some tine in 1953 at which 
time he was negotiating with a West German group who interested 

in organizing a Belgian factory for arms production . C .^believes 
that Identity 4 was loaned this report for use in his Advisory capacity i 
with this group but is not sure who gave it to him. Q ^commented %• 

that it possibiy could have come from an offioial in the Belgian Ministry 
of Defense but could give no details. In any oase, Identity 4, with an 
eye to the future, had made a photo— copy at that time and had hung on to 



Sr-ORST 



Trrr rrr r 



it not knowing when 




report to Identity 4^1 thin a month or six weeks. 
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aust return this 



d. B rochu res 

m}: , brought with bin to our meeting 13 broohures, 

pamphlets and handbooks for review by the oase officers, k list of 
/# this material is forwarded under Attachment C, Tfith the exception of % 
§ the USAR2U2 driver’s handbook, for which we assume G-2 U3AEBUB approval ; f| 
Iff must be obtained urior to passing, we believe that this material as v| 
if? obtained by Jj could be passed to the EGIS without endangering y\ 

;i Western security. The arns brochures and pamphlets listed are easily Si] 
obtainable in lYest*™ Europe. and if the EGIS is ' interested in them 
•siv they offer us and (Q Jan opportunity to encourage the EGIS financial 
^^development of this" operation. 

e. P -^Relationship - ith Identity 3 

Attached as Attachment A- 3 is a J report written in ; 
Hamburg on 26 Kay 1957 at BOB case officer suggestion on his contact 
with Identity 5. P ^proposed to pass this lead to EGIS if approval 
is obtained, 



f. German Financo Group Flick 

During our debriefing of C. -3 he mentioned that ht- rculT: 
possibly insert himself into the German Group Flick (he refers to the 
well known VriedrichX^LICK) which is active in Belgian financial 
circles, <C~ 'J stated that several months ago a scandal \ was widely 
publicized in Belgian newspaper's having its sour^e.with a f nu ^BUBBAXJH . 
a journalist writing for the so cialist newspaper, *'Le Peu plJft 11 , -in 
Brussels! - UKUhPAvLI wrote that the German ex-Nazi Minister FLICK and 
associates had invested millions of dollars in the steel industry in 
tf&llonia, The story was discussed on the floor of the Belgian Parlia- 
ment, with the socialist deputies speaking against those Belgian 
financiers who allowed ex- Nazi to invest in Belgium. According to 
C -U» ^lonsieur/Achille Vein ACKER, Belgian Premi er, asked GRTTNBAUU 
to come to visit him and cautioned him on v/riting further stories about 
Flick, without giving any reasons for his request. GRUK3AUK dug into 
the background of the story and learned that the Belgian Government 
was having serious financial difficulties and were refused requests 
for financial support at two Belgian banks, the Bank of Brussels and 
The Societe Cenerale de Belgique. The Government then made the oame 
request on the French-Dutch bank*- Barque de Paris at dee Paye-Baso 
This bank agreed to make the loan under the condition that it would 
have a priority in investing in Belgian state-control plants in 
ffallonia. 7»hen the Flick scandal broke in the newspaper, the Belgian 
Premier received a phone call from a Kr. IISES, one of the directors of 
the Paris bonk, who stated that if the stories were not controlled, 
the Bank of Paris would reverse its decision from the loan. The Belgian 
Premier then set about to do what he could to suppress recurrences of 
; these stories. At this same time the socialist mayor of Antwerp received 

oron'*” 

OfcV..! 
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a visit from an unnamed German financial group which informed him that 
unless the stories against PlicI: were squashed, several German plants 
ifould consider moving their shipping business frou Antwerp to Rotterdam* 
f Jutates that approximately fifty per oent of the shipping business 
in Antwerp is German*} Now that the stories against the Flick group have 
subsided, they are planning to open an offloe in Belgium as well &aone 
each in France and England. A Dr* fnu WEIHHARDT from Duesseldorf , who 
is Flick's executive manager, has already taken steps to open the office 
in England* The Flick group will^soon start discussions in Brussels 
with the pair! an engineer Fernand?UiERCUX, rue Deetouvelles 16, Brussels 
concerning the implementation of its 3elgian representation* The 
Flick group has an opportunity for a large order for railroad material 
to be delivered to Indonesia* (Comment* f£_ J learned the foregoing > 
information from Van KAUWELAERT, bead of the Catholic Labor Party in 
; Belgium. Tan KAU72IA3RT, an old friend of C JH, told hiu the story 
and offered to introduce C- J7to Dr* WEBrEIARDT if ^ -J was interested 
in doing business with the Flick group.) ((^ J did not propose to 
pass the foregoing information on the Flick group to ?the|EGISiand re- 
lated the story to the BOB '•case officers , on the off chanc e that we 
would be .interested in penetrating the Flick group thrbujgh}!^ Jl2 7/e 
advised such a decision had to bo made at Headquarters and. 

that we would give him a decision on this question at a sub s equ en t 
meeting.) ■ 



f_ -DlText 



He etingwi th the EG IS 



. ..C_ 3 was instructecl^by^the^ BOB case officers to . 
;yhis 3GIS letter drop and inform them that he would be i" Berlin for \ 

a meeting on 19 or 20 June 1957* V. r e arranged to meet -Jin Hamburg 
i on 17 June 1957 and will have two days with him for further debriefing ^ 
j. of developments between now and that date, as well as time for him to 
i write his German language report for the EGIS under our supervision. §1 
\C _1 brings his portable typewriter to his BOB case officer's meeting .:■■■! 
and we do not want p J to prepare reports prior to our meetings -tf 

unless it is absolutely necessary. ^ ■■k-:;:--: ' 

h. Finances 

i,.. 1! 3was reimbursed for his travel expenses Brussels- 

: Hamburg and return and once again the nnV| ect of a holding account \ 

f for him was discussed. We informed^ Jthat approval had been 
obtained for a holding account but that the exact amount of same 
had not been determined. We promised^ JJ that we would have a 
figure for him on his 17 June messing ahd that the holding account •' i 
would be effective as of Uarch 1957 when we first made contact with ; 

him. It is proposed that a holding account be established for CAGAH 
in the amount of 500 DOT per month with the understanding that this i ; 1 
.amount can be increased or oallod off at our discretion depending -“J 
upon the development of this operation. Specific asnroval of this l;j 
tentative figure of 500 DOT is hereby requested. J 
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7 . 

As stated in BRUT 1659' this operation has reached the 
oritical stage where decisions oust he uudo as to what information 
.lean he passed to the S3I3 by^_ 3» In this connection wo offer the 
following comments t :p 



SC 



by he in 



.• Control of;[ _ 3' 

■■PpPWP? While;we :k do have ajlarge measure of control over f 3 
eing in— the position where we can at any time expose him to" the 



in— the position where we can at any time expose 
3 as a double-crossing agent who was being used by us 



against the EGIS (if we later determine that 3uch was the case), 
we cannot flatly guarantee USAREUR or any 0 n. 9 el.se that (Q j will pass 
only that information which we approve. C(^ 3 background in both 

the intelligence and businerr fields shows clearly that he "has had 
the course" ana that we art ; vt dealing with a simple individual. 
Depending upon the development of the operation on the part of the 
S3I3,C, 3 could possibly later decide to play the game down the 

middle on tho assumption that he is clever enough to get away with 
it. However, we are inclined to believe that Q _J has a healthy 
respect for the capabilities of PBPRTuS? and its agencies although 
he openly (with the SOB care, officers) does not hold the same feeling 
for the 3GIS representatives he has met thu3 far. We cannot overlook 
the possibility of his making an inadvertent slap of the tongue at 
some future meeting with the EGIS despite ’.is confidence tn himself 
vis-a-vis the EGIS. We will administer LCFLUTTER to£ 3 as soon 
as feasible after his next meeting with the EGIS and, if we receive 
permission from G-2 USAREUR for passing of limited info, the situation 
then will be an excellent setting for specific questioning and control 
questions. We therefore feel that we can assure the USAREUR repre- 
sentatives that every precaution will be taken to keep this operation 
under strict control.' - -' v ~ 



b. Passing of Information 



l) Info obtained by C. — labout and from~ Identity 1 

Although we are of the opinion that certain portions \ 
4of this information could be passed to the EGIS without endangering 
: the security of US A?. EUR, we can't in this case attempt to out-guess 4.' 
G-2 USAREUR.' W e leave this problem to COS negotiation with G-2 

USAREUR repre»entative8‘.4y^7'f''''‘ ? B^‘^‘".".-7vt>‘^f:44;-gJ/f : - 



2) Brochures and Pamphlets as Listed in Attachment C 



With the exception of items 1 and 2 we feel that 
this material can be safely passed by C None of it is classified 

and it can be obtained in the West by anyone with a reasonable interest; 
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;ln the information* 

3) RATO' Report 

This is another problem which we oannot answer here ?£, 
. tut o\ir initial reaction, for what it is worth, is that the information 
contained therein is probably' longsBincs out of date* - ^ 

\ * 

4 ) Information on Identity 5 ; ; 



there are other taoticai reasons for suppressing 
lit, we believe the information on f* ^relationship with Identity 5 
would make excellent bait for the EGI5 and, in addition, we would he 
in a position to monitor this relationship to our own advantage. 

The future of this operation will depend upon the degree of cooperation 
shown by G-2 US^REUR. Approval from them to pass limited information 
a3 obtained byT^ Jwould "be sufficient to keep the operation alive* 

7Te believe that the potential offered to us in this case is worth the 
risk involved as well as the investment of oace officer time whleh will £ 
required to ride herd or £_ HI 








Hand carried hy MIS, 7 Juns 1957 



